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ECONOMIC SECURITY OF THE REGION
IN THE CONTEXT OF ITS POSITIONING

Karouoei caoea: economic se-  The article summarizes scientific approaches to the economic security of the region in

curity of the region, positio-  the context of its positioning. The key risks of economic security of the Ukrainian regions

ning, indicators, directions, have been identified as well as the most important criteria for regions positioning: the

mechanism, functional com-  gross regional product (GRP) structure, the volume and rates of industrial development,

ponents, synergistic effect. the volume and dynamics of investments; natural resource production and scientific and
technical potential; resource efficiency; competitiveness of the region's economy; unem-
ployment rate; the quality of life, the degree of income differentiation, the provision of the
population with material benefits and services; energy dependence; integration into the
national economy etc. It is noted that the main problem of economic security is to ensure
effective management of regional policy, as well as the evaluation of the region positioning
in the context of economic security can be carried out in the main directions: the level of
poverty and unemployment in the region; the quality of life of the population; demographic
component of the socio-economic security of the region; the ability of the region's economy
to sustainably grow; stability of the region’s financial system, support of the scientific po-
tential of the region; dependence of the region's economy on imports of the most important
types of products; relations of the region with the countries of the European Union. The
modern positioning of some security sectors and the consequences of such positioning have
been characterized. A system of main indicators has been formed that allows to quantify
the level of economic security of the region in the context of its positioning. The methodical
approach to evaluating the economic security of a region in the context of its positioning is
highlighted. It is noted that despite the goals that are taken into account when positioning
the region, the whole process can be structured into the following blocks: organizational
and analytical support; methodical and informational support; conceptual software. The
article presents the functional components of the mechanism for ensuring the economic
security of regions in the context of their positioning. It has been proved that the effective
functioning of the mechanism for ensuring the economic security of regions in the context
of their positioning requires the effective functioning of all subjects synchronously, which
made it possible to formulate a synergistic effect in a formalized form.

LHuryBanns: Gricishen D.O., Kuchmenko V.O., Zablodska D.V. Economic securi-
ty of the region in the context of its positioning. Exoromixa ma npaso. 2021, No 4.
C. 94—100. https://doi.org/10.15407 /econlaw.2021.04.094
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Problem statement and relevance of the research.
The national level of economic security is de-
termined by the level of security of regional sys-
tems, and the process of guaranteeing the eco-
nomic security of the state should be implemented
based on taking into account and complying with
the security of territorial and administrative units.
The reasons for threats to the economic security
of the state have a regional aspect, so the study of
the territorial aspect of economic security makes
it possible to determine the key criteria for its po-
sitioning.

The modern development of the national eco-
nomy actualizes scientific research on the prob-
lems of economic security of regions and their po-
sitioning because most threats have a pronounced
regional character. The dependence of economic
security of regions on some territorial, sectoral, ge-
oeconomic aspects makes these studies an urgent
problem for the scientific community.

Analysis of recent research and publications. The
modern scientific literature offers different ap-
proaches to the study of economic security of re-
gions, depending on the purpose and objectives of
research. Indeed, the economic security of the
region is a multifaceted, multidimensional object of
scientific analysis, and the problems of its po-
sitioning are dealt with by various sciences — eco-
nomics, engineering, management, law and
many others.

Issues of economic security of the regions are
constantly in the spotlight of scientists. The works of
such domestic and foreign scientists as V.M. Geets,
M.O. Kyzym, T.S. Klebanova, O.I. Chernyak,
Z.V. Gerasymchuk, G.V. Gutman, Y.N. Lapygin,
A.L Prilepsky, V.O. Shurshin, R.R. Bilyk, O.V. No-
sova, O.S. Makovoz, D.I. Povzun, L.M. Akimova,
R.R. Bilyk, Z.V. Gbur, T.N. Agapova, O.A. Bur-
belo, T.V. Patriarch, S.O. Burbelo, V.N. Antonen-
ko, G.A. Portnova, B.V. Burlutsky, V.V. Dykan,
0.Y. Alexandrova and others [1-13] are devoted
to the problems of economic security of the re-
gion. At the same time, the regional aspects of
positioning the economic security of Ukraine are
incompletely studied, they need further theoreti-
cal and applied consideration.

The article aims to generalize scientific ap-
proaches to the economic security of the region
in the context of its positioning.

Research results. The essence of economic se-
curity of regions can be defined as a state of re-
gional economy and institutions of power, which
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provides guaranteed protection of regional inte-
rests, independence of the chosen strategic course,
social orientation, and sufficient economic po-
tential even under adverse conditions of internal
and external processes. The positioning of eco-
nomic security of the regions is determined based
on certain principles that create a political and le-
gal basis for the protection of regional economic
interests in conjunction with the national interests
of the country.

The key risks to the economic security of the re-
gions of Ukraine should be considered:

e critical inhibition of Ukraine’s economic de-
velopment and deterioration of key macroe-
conomic indicators (macroeconomic imbalance
in key indicators);

e curtailment of industrial production in the
region;

e reduction of economic activity, primarily in-
vestment;,

e deterioration of the welfare of the population
(households) and rising unemployment;

e increase of debt pressure, primarily in the
public sector;

e increase of the shadowing of economic acti-
vities [1, p. 144].

Thus, the positioning of the regions due to its
economic security is enhanced by certain cri-
teria—indexes—indicators. The most important
of them are: the structure of gross regional pro-
duct (GRP), the volume and pace of industrial
development, the volume and dynamics of in-
vestment; natural resource production and scien-
tific and technical potential; resource efficiency;
competitiveness of the region’s economy; unem-
ployment rate; quality of life, degree of income
differentiation, provision of the population with
material goods and services; energy dependence;
integration into the national economy, etc.

The economic security of the state directly de-
pends on the economic security of the regions and
vice versa. The main problem of economic security
has an important aspect—ensuring effective man-
agement of regional policy. Within the framework
of the new regional policy, the regions are given the
right to independently decide on the development
and use of natural resources, development of eco-
nomic sectors, market infrastructure, etc. Based on the
fact that these problems have significant differen-
ces and, accordingly, peculiar forms of manifesta-
tion in different regions of the country, i.e. diffe-
rent positions about the national economy [2, p. 98].
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Building an effective system of positioning the
region is quite a difficult task in terms of its prac-
tical implementation, as it involves the compre-
hensive integration of various management sub-
systems and their holistic focus on security prio-
rities. The implementation of this task should also
be considered as a strategically important prere-
quisite for positioning in the context of economic
development of the region. At the same time, the
uncertainty of the external environment requires
taking into account a whole range of factors in
the process of managing the economic security of
the region, which directly or indirectly determine
it. Building a positioning system for the region
should take into account the potential for develop-
ment as a whole. And increasing the level of eco-
nomic security of the region depends on the degree

of state support and development of state prog-
rams of regional development, as well as on the
placement of government orders for the supply of
products for the needs of the whole country [3,
p. 72].

Thus, the positioning of the region and the
context of its economic security is a complex set
of elements that implements the basic principles
and functions of governance, able to ensure an
acceptable state of economic security, has the
properties to adapt and continuous improvement
to changes in internal and external environment.

Assessment of the positioning of the region
and the context of its economic security can be
carried out in the following main areas:

e level of poverty and unemployment in the
region;

Table 1. Characteristics of modern positioning of some security sectors

and the consequences of such positioning [5, p. 67-72]

Security sector

Characteristics
of modern positioning

Consequences
of such positioning

Economic
sector

Social sector

Social
sector

political

Financial sector

Institutional
administrative
sector
Externally-eco-
nomic and cur-
rency financial
sector

Low level of use of technologies, outdated
production equipment in the structure mate-
rial and technical equipment of enterprises;
low level of renewal of fixed assets

Reduction of fixed assets; low profitability of
regional producers; termination of financial
and economic activities of enterprises

Changing the level, structure of income and
expenditure of the population; sharp differen-
tiation of the population by income, standard
and quality of life; increasing poverty; chang-
ing demographic situation

Interethnic, interfaith and interethnic tensions,
political instability

Reducing the efficiency of the regional ta-
xation system; irrational distribution of ex-
penditures in the structure of the regional
budget

Weakening of the system of public administra-
tion and control; penetration of crime into
power structure; weakening of the judiciary

Falling competitiveness of regional producers

Increasing dependence of regional economic
systems on foreign capital, imports of food,
energy and equipment

Underfunding of education and science; cur-
tailment of research and development

Low competitiveness of products of enterprises in
the region; non-compliance of products and services
with standards

Rising unemployment; inflated cost of products of
regional manufacturers due to the high cost of dep-
reciation of equipment; forced reduction of regional
product production

Increasing the number of socially vulnerable groups
of the urban population compared to rural popula-
tion; criminalization of society; migration; social
growth tension

The possibility of developing regional separatism
and the collapse of the state

Low level of budget revenues in the region; growing
trends of divergence in the development of regions;
the presence of depressed, backward areas; the gap
in the production of national income per capita by
region

Criminalization of economic activity; growing cor-
ruption; deterioration of the investment climate;
rising social tensions

Reduction of regional product production, rising
unemployment

Orientation of buyers on imported goods, outflow of
foreign currency; producers’ need for loans and in-
creasing public external debt

Disintegration of scientific teams; decrease person-
nel and scientific and technical potential region
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1. Economic group:
— use of fixed assets of business structures;

— the level of efficiency of enterprises in the region;
— unemployment rate; average salary; investment attaction

N

II. Socio-demographic group:

— level of demographic load; birth and death rates;
— migration indicators; living standards of people older than working age;

— health and education indicators

<~

I1I. The group of housing and environmental protection is higher:
— commissioning of residential duildings;
— the share of emergency and uninhabitable housing;
— the level of financial security of the housing sector;
— the number of enterprises whose economic activities cause

damage to the enviroment

s

IV. A group of indicators to ensure the level of quality of life, which includers
indicators of crime and the level of food security of own production, etc

)

Fig. 1. Methodical approach to assessing the economic security of the region in the context of its positioning [6, p. 36-45].

e quality of life of the population;

e demographic component of socio-economic
security of the region;

e ability of the region’s economy to sustainable
growth;

o stability of the financial system of the region;

e support of the scientific potential of the region;

e dependence of the region’s economy on im-
ports of the most important types of products;

e relations of the region with the countries of
the European Union [4, p. 227-231].

However, the list of areas of regional positio-
ning is quite large due to the large number of
threats to the economic security of the region, so
all regional processes that directly or indirectly af-
fect the positioning of the region require in-depth
analysis and forecasting of consequences. Table 1
describes the current positioning of some security
sectors and the consequences of such positioning.

To be able to identify on time problematic issues
that need to be addressed at the state or regional
level, a methodological approach to assessing the
level of regional economic security in the context
of its positioning is proposed. It contains a sys-
tem of basic indicators that allow to quantify the
level of economic security of the region in the
context of its positioning, Fig.1.

Appropriate provision of goals should be used
to carry out high-quality positioning of the region,
eliminate the consequences of economic threats,
as each level of goals of economic security of
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the region includes goals of business, population,
government, so the development and detailing of
goals should take place within each level in all
directions for economic security of the region.

Given the goals that are taken into account
when positioning the region, the whole process
can be structured into the following blocks:

1) organizational and analytical support (ana-
lysis of external and internal threats to the socio-
economic security of the region, development of
a system of indicators (indicators) and their thre-
shold values);

2) methodological and information support
(creation of a monitoring system: data collection
and processing, development of methods of diag-
nostics and modeling of the level of the socio-eco-
nomic security system of the region, etc.);

3) conceptual software (development of a com-
prehensive program for socio-economic security
of the region, the necessary measures, concepts,
strategies, formation of organizational structures,
adoption of institutional changes) [7, p. 89-94].

However, some scholars [13, p. 18-25] insist on
the mandatory functioning of the mechanism of
economic security of regions in the context of their
positioning. In this case, the organizational and
managerial mechanism for ensuring the econo-
mic security of the region contains the following
objects of economic security of the regions are:
the real sector of the economy; financial sector,
including fiscal and credit-financial spheres, in-
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Informatization
function

Finance
Technology
function

Mechanism for ensuring
the economic securuty of regions
in the context of their
positioning

U

Organization
function

Fig. 2. Functional components of a simple support me-
chanism economic security of regions in the context of
their positioning [9, p. 81-86].

Regulatory
function

Social Resources
feature

surance, financial markets; foreign trade sector;
household sector, consumer markets and trade; in-
stitutes of public administration, etc. The subjects
of the mechanism for ensuring the economic se-
curity of the regions in the context of their posi-
tioning are, first of all, the executive and legislati-
ve authorities.

The functional components of the mechanism
for ensuring the economic security of regions in
the context of their positioning are presented in
Fig. 2.

The function finance includes: formation of
the budget of the region; financing of measures
to stabilize critical situations; preferential courts,
taxes, subsidies and loans; penalties; insurance
system; licensing; certification; assessment of all
resources; pricing; regional programs investment
programs; taxation; customs regulation; special
funds. The informatization function includes: mo-
nitoring; audit; control; assessment; generaliza-
tion and analysis. The technology function in-
cludes: development of new technologies; impro-
vement of existing technologies; promotion of
advanced technologies. The function of «Regula-
tory support» includes: development of legisla-
tion; revision of norms and standards. The orga-
nization function includes: structure, subordina-
tion, systematization of economic security bodies
of the region; formation of the economic security
infrastructure of the region; introduction of ad-
vanced management methods. The social resour-
ces function includes: development of education
and upbringing; cultural development; promotion
and advertising of high standards of economic se-
curity of the region [10, p. 44-48].
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The function finance includes: formation of
the budget of the region; financing of measures to
stabilize critical situations; preferential courts,
taxes, subsidies and loans; penalties; insurance
system; licensing; certification; assessment of all
resources; pricing; regional programs investment
programs; taxation; customs regulation; special
funds. The informatization function includes:
monitoring; audit; control; assessment; generali-
zation and analysis. The technology function in-
cludes: development of new technologies; impro-
vement of existing technologies; promotion of
advanced technologies. The function of regulato-
ry support includes: development of legislation;
revision of norms and standards. The organization
function includes: structure, subordination, sys-
tematization of economic security bodies of the
region; formation of the economic security infra-
structure of the region; introduction of advanced
management methods. The social resources fun-
ction includes: development of education and up-
bringing; cultural development; promotion and
advertising of high standards of economic security
of the region [11, p. 135-148].

The effective functioning of the mechanism for
ensuring the economic security of regions in the
context of their positioning requires the effective
functioning of all actors synchronously, and the
synergetic effect in a formalized form can be de-
picted as follows:

S=(A,B,C,D,E,F) > MaxD (1)

where: S — synergetic effect of the mechanism
of economic security of regions in the context of
their positioning; A — a function finance; B — in-
formatization function; C — a function of tech-
nology; D — a function of social resources; E —
regulatory function; F — a function of the organi-
zation; Max D — the maximum sum of functions.

Conclusions. Studies of economic security of
the region in the context of its positioning allo-
wed to identify key risks of economic security of
Ukraine, the main directions of assessing the po-
sitioning of the region and the context of its eco-
nomic security, characteristics of modern positi-
oning of some security sectors and the conse-
quences of such positioning components of a
simple mechanism for ensuring the economic se-
curity of regions in the context of their positioning,
it allowed to characterize the synergetic effect in a
formalized form. This should be calculated in fur-
ther research.
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EKOHOMIYHA BE3ITEKA PETTOHY
B KOHTEKCTI MOI'0O MO3ULIIOHYBAHHS

IlomaHo pe3ynbraTé y3araJbHeHHSI HayKOBUX ITiIXOMIB 10 €eKOHOMIYHOI O€3IIeKM PETiOHY B KOHTEKCTi 10r0 ITO3UIIio-
HyBaHHsI. BuzHayeHO KIIIOUOBI PU3MKU €KOHOMIYHOI Oe3IeKr perioHiB YKpaiHM, HalBaXJIMBIllli KpUTEPii MTO3UILIO-
HYBaHHSI PEriOHiB: CTPYKTypa BaJIOBOTO PETiOHAJIBLHOIO MPOMYKTY, OOCST i TEMMIU PO3BUTKY MPOMUCIOBOCTI, 0OCHT i
IMHaMiKa iHBECTUIIil; TPUPOIHO-PECYPCHUIT BUPOOHMYMN i HAYyKOBO-TeXHIUHUI MOTeHIial; e(eKTUBHICTh BUKO-
PUCTaHHS pecypciB; KOHKYPEHTOCIIPOMOXHICTh €KOHOMIKU PErioHY; piBeHb 0€3pO0iTTS; SIKICTh XUTTS, CTYITiHb M-
depeHIialii 1oxoiB, 3a0e3MeUeHiCTh HaCeJIEHHsI MaTepialbHUMU OjlaraMu i Toc/IyraMu; eHepreTUuyHa 3aeXHICTh;
iHTErpOBaHICTh Y HalliOHAJbHY €KOHOMIKY TOIIIO.

3a3HayeHo, 1110 IoJIOBHA MpobiieMa eKOHOMIYHOI O0e3reKr — 3a0e3IeueHHs e(heKTUBHOIO YIIPaBIiHHS perioHalb-
HOIO TOJIITUKOIO, a OIliHKA MO3UIiIOHYBAaHHS PETiOHY, B KOHTEKCTi 100 eKOHOMIYHOI Oe3IIeKu, MoXe OyTH 3IilicHe-
Ha B OCHOBHMX HaImpsiMax: piBeHb OimHOCTI it 6e3p0o0iTTS B PETioHi, SIKiCTh KUTTSI HaceJeHHS, 1eMorpadiyHa cKiiaaoBa
COLIIAJIBHO-€KOHOMIYHOI 0€3MeKH PerioHy, 31aTHICTh €KOHOMIKHU PErioHy 0 CTiHKOro pocCTy, CTilKicTh (hiHAaHCOBOL
CUCTEMU PETioHY, MiATPUMMKa HAayKOBOIO MOTEHIIiady pPerioHy, 3aJeXKHICTh eKOHOMIKM PEerioHy Bil iMIOpPTY HaliBaxK-
JIMBIIIMX BUiB IIPOMYKIIii, B3AEMMHU PeTioHy 3 KpaiHamu €Bpomnelickkoro Coo3sy.

HanmaHo xapakTepucTUKy CydacHOMY IMO3UIIIOHYBAaHHIO JESIKUX CEKTOpiB Oe3IMeKr Ta HACTiIKWA TaKOro IMO3ullio-
HyBaHHs. ChopMOBaHO CHCTEMY OCHOBHMX iHAMKATOPIB, SIKi 1al0Th MOXJIMBICTh KiJIbKiICHO BU3HAYUTHU PiBEHb €KO-
HOMIiuHOI1 Oe3reKku periony. BUCBiTIeHO METOOMYHUI IiAXid 10 OLiHIOBAaHHS €KOHOMIYHOI Oe3MeKU perioHy B KOH-
TEKCTi MOT0 IMO3UIIOHYBaHH. 3a3Ha4eHO, IO MPOIeC MO3UIIOHYBAHHS PErioHIB MOXe OyTH CTPYKTYpPOBaHO Y TaKi
0JIOKU: opraHizalliiiHo-aHaJliTUYHEe 3a0e3IeYeHHsI, METOAUYHe Ta iHdopMalliiiHe 3a0e3reyeHHsI, KOHLIENTyaJlbHO-
nporpamMHe 3a6e3neyeHHs.

[lomaHo ¢yHKIIiOHATbHI KOMIIOHEHTH MeXaHi3My 3a0e3IeueHHs] eKOHOMiIYHOI 0€3MeKM PerioHiB B KOHTEKCTI IXHbO-
ro rno3unioHyBaHHs. [oBeneHo, mo edekTuBHe (QYHKIIIOHYBaHHS MeXaHi3My 3a0e3IeUYeHHSI eKOHOMIUHOI Oe3IeKu
perioHiB BuMarae e(eKTUBHOTO (DYHKIIIOHYBaHHSI BCiX Cy0’€KTIB CHHXPOHHO, 110 JaJI0 3MOTY c(hOpMYJTIOBaTH CUHEP-
TeTUYHUM eeKT y (hopMasi3oBaHOMY BUTJISII.

Karouosi caoéa: eKkoHoMiuHa Oe3reKka perioHy, MOo3ulliOHYBaHHS, iHAMKATOPU, HANPsSIMU, MeXaHi3M, (pyHKIIiOHaIbHi
KOMITOHEHTH, CUHEPTETUIHU I e(heKT.
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